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On Oct. 8 in Washington, Tony Gambino, policy analyst for Interaction, a coalition of nongovernmental organizations, told the Inter Press Service that the Bush administration's US$13.9
billion foreign aid bill is a "good start at incorporating the realities of the post-cold war world." The
bill has passed Congress. Of special importance, said Gambino, is the cut of about US$1.1 billion
from the US$7.3 billion Washington provided friendly foreign powers in 1992. In addition, Gambino
and other NGO spokespersons welcomed a 10% increase in US support for specialized UN agencies
and child-survival programs in the Third World. Funding for population programs will increase
from US$250 million in FY1992 to US$350 million in fiscal 1993, which began Oct. 1. Attached to
the 1993 foreign aid bill were Washington's US$12.3 billion contribution to the capital increase of
the International Monetary Fund (IMF) and approval of US$10 billion worth of loan guarantees to
help Israel, traditionally Washington's top aid recipient, accommodate several hundred thousand
new Soviet and Ethiopian immigrants. The bill also includes almost US$500 million in economic
and relief aid to Russia, provided Moscow stops weapons sales to Iran, among other conditions.
The aid budget was cut by only US$200 million from last year's US$14.1 billion level. The Bush
administration had requested US$15.1 billion. The actual balance between development and
security aid featured in the FY1993 budget is considered by many NGOs to be an important advance
over previous years. Congress cut US$400 million, or 12%, from Bush's request for the Economic
Support Fund (ESF) account. Considered security spending because ESF funds are channeled into
treasuries of governments considered to have "strategic" geopolitical significance for Washington,
ESF have been used mainly to keep US cold war allies afloat economically. Congress also cut total
military aid requests by almost 20%, from US$4.1 billion in FY1992 to US$3.3 billion in FY1993.
Almost all the 1993 aid is earmarked for Israel, Egypt, Turkey and Greece. In contrast, development
and relief aid will be increased, albeit not as much as NGOs believe is necessary. Congress
approved a US$800 million development fund for Africa (DFA) a nominal increase over FY1992.
Earmarked for sub-Saharan African nations, the DFA will be supplemented by a US$100 million
special African disaster assistance fund to be used to cope with humanitarian crises such as those
in Somalia and Liberia, and the drought that has ravaged much of southern and eastern Africa this
year. Congress also created a US$1 billion development assistance fund to be administered by the
US Agency for International Development (USAID). Of that total, at least US$80 million will be used
to combat AIDS in developing countries, US$25 million for a vitamin deficiency program directed
at Third World children, US$1 million for NGOs working with blind children, US$275 million for
other child-survival activities, and US$135 million to support primary and secondary education in
the Third World. Specialized UN agencies will receive US$310 million, including US$100 million
for UNICEF, US$125 million for the UN Development Programme (UNDP), and US$22 million for
the UN Environmental Programme (UNEP). Washington will also contribute US$30 million to the
Global Environmental Facility, managed by the World Bank, UNDP and UNEP for dealing with
problems related to global warming, ozone depletion, ocean pollution, and desertification. Gambino
expressed disappointment that the budgets for US migration and refugee aid remained frozen at the
1992 level of US$670 million. (Source: Inter Press Service, 10/08/92)
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